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he \ ici .ins.'
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m. ii '«¦. did no' have an easy t

v-i.m red coi
pendix filed with the report

I). E. Brown, accounts o
w rote to » omm

er McChord, who has directed the in
-a» ion. hut his efforts to ¡,'.-t a

New Haven had no

beei met in a pirit by J. P
rjjan & Co Bi ox« -. .¦¦ rote that ful

accès- to Ihe Morgan records hud no

ix-.-n .,. had been prom
«'.I. and said he was unable to saj

thci inspeel
Haven t ransa« 01 on then

and uns given only such corre¬
spondent e a the tirm submitt« d.

Hampered bx Morgan Company.
".J. P. Morgan «f « '<..." « ote Bi ow n,

"«lo not consider tin-« a proceeding be-
proper tribunal, and it is only

before such a bodv or tourt that a

n of data x\ i 11 be ef-
"

"Ti ." Brown added,
"cannot bi

on.' S'o successful ii

ce and limitationa und« r «Inch
be accepted. All that

c " ml and con « «poi
ictions, sub-

ming the proiits and
->hed m the statement of

I. 191 I.
"\\ hi thei luch records as I have

n-

« ¡th the Sew Ha*. « n and its
i I have no ex menee

beyond the statement of the ¡inn's
representa! i\ u ths

In .,: ¦¦ to ..-i nquiry from Com-
ord, Mr. Brown tel«

10 that the Morgan
tat xe x'-as !>ui|:lit W. .Morrow,

came a member of the firm on

July 1 0 lui 11 Ci r M.
« hord Bi own thai il "

u seles - for j to « ml unie the n
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e.-illy compl«

called n.

.SIGNIFICANT INCIDENTS"
IN LOOTING OF NEW HAVEN
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MONOPOLY THEORY PROVED
UNSOUND AND MISCHIEVOUS

I

effect

the |.«<
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i
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Information .«. i

m monopo
perial it a cope.

oard of
to th«

\
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«I).-« and to
ire of i

¦I OÍ "Ml. of
m« .¦¦¦ srely approved what

b) tome oramlttes «,r by
«." pan -. The ai

¿,

¦I not
la .¦. intei ¦! s
ild be.

have
bit

«. «I'-mon
« with h"

,! r'.,

ed in tiio
¦.

i,.ii, , regime to est« nd the dorn

of this corporation over- the who
transportation held in New England

"If these directors who were faithlc,
to their stewardship were held reapoi
¦ible m the eourti and al the bar i

public opinion for the failure to
things they should have done, ti

.. to directors who <i" not <i. >.

v. ou ¡«I in- ry salutary,
Direetora Derelict.

"Most <>*' the directors of the Se
Haven accepted their re

;.. i he) failed to
names gave confidence to th.- pul

lie and thai their connection with th
corporatioi led the public to invc*
When th« e director were néglige)

i nd resulted t
were guilty of a grave dei

of duty and ;. breach o:' trust that
morally wrong and criminal n il

"'' rector* «hould be made Hi« ¡«I
¦¦ to il s d criminal law

for the manner in which the) di
arge their trust. A corporal

r or «vorse than those wh
!. hould be in -. ¦ grav

:i crime to plunder steel old« or th
oublie *i :ough ;. railroad corpoi al oi
.¦ it to personally rob an individual

"In atti mpting to estimate the loi «¦

of .' -.» Haven stockholders thi
..!¦¦ of 1" .¦. ith v hid

an routed are those ai ling ou
.:< nu it i.m of the Bo »ton «t

»to« k, the New York, We
I Bo -"ii stock ai .1 the Rhode

A summery of the losse
follows:

* H i3ton & Haine, 133,223,725
.*.\'. S'ork, Westchestcr «v Bo ton

fll.457.15fl "'.'.
"Hartford * Wore r 9treei Rail¬

way, -T::.":" "7.
"Springfield Railway Companies

S20Ö.221 15.
"Worcester Consolidated Street Rail,

way, MO
"Worce tei «¦" Southbridge Street

Railway, F15.580.
.¦< '¦¦ cut ( ompany, M'-'.'.."..'.."«.' n«

"Rhode Island Company, »18.352,-
:;:»«: n

il, S65.871.299 61.
"There wi a lo t sale

of the N< w Haven ¡ntere its
Merchant.-i and Miners' Steamship Com«

»1.50Í».
"From all of the fon .n

¦« careful consideration of the
in »» hich expendí!m es ol ¦¦>. <.¦

have been made, H is submitted
reasonabli estimate of the loss

;o the New York, New Haven A- Hart
ford Raih Compa b) <,. ion of
waste nii.i mismanagement »*. ill amount
to hei 000.000 and «90,000,fJOO.

Drain for "tc.irs I«» (nine.

"The pl< ndid prop« rt) ol the Ne*v
Haven Railroad it elf will be called
upon s y ar to male up tl
drain ipon -- rcsourci

dor.able folly of the
outside the proper Held

tockholders supposed their

But -'... i.ikI efficiency of man

agenten! <>t' this property a- ;¦ railroad
only *¦ .il undouht« dly in ; me ri loi (
its formel

"I was found in the investigation of
thi Ne'.i Havel t< tl t there were

.;corn« th«
boi i, Havel road proper

onl) ¡i »mall pari <>f the actual
actioi of th« Iroad.

f thesi ubsidiary corporations
i« purpose save an ei il one.

They were used to cover up transac
ould not i»« ;.i crutin) ai d

p from ti:'- '. of p ibl
tiia! were ought to 1"

-hould have the

power to examine not only the bo«
records, papei and corre pondence
interstate carriers, but of --ub idi

«nie -i well,
"The insuring of honesty through

the management ol the great railro
of the count i a most ortanl qu
ion before »h. people to-4*ay, and »

'h«':-., through expo are of «

and an a« ik< ned public conseil
" ipled x ¡'h effect ive laws, I

is produced, ma) railroading be plai
gh level I ild occu

Mie revelatioi record make
for til xxelfare of the nut

that the n cklesa and proflis. «'

ciering u huh has blighted this gn
railroad system be ended, and n«

there xx ill be no
«urance -ha; the storv of the N

will ti.it be told again, with I
stockholders of some other rai r>«

a- the victim-.

Obstacle* to lirveatigatl«*«*.
"in he .¦ or I ;'ii the comm

non iiad *o o/ei come mai.--

such as the burning n1' books, lettc
and «in« amenta and the obsl
" '

' ed to test if) an
criminal proceedings were begun

refusal to answer question*
the report continu?«. "The Sew llavi
system lias more than three hundri
sub idiar) corporal ion «. in ;. web
intangling alliances with each ot'u
man) of which were teemingly plann«
created and manipulated »>.-. lawye
express!] retained for the purpose
coi aiment r de«. pi ion.

"In the course of th«' investigate
m: i/ere uneoven d of ¦¦

lation of the laws «>f different state
A- these were nol direetlj understoc
t«i be perl nent to our inquir; und«
the Senate re olution, we did i I
l«r\- them in th« el '.

to viola .¦ ha«
t urned 04 I di-n.'e com-, rn

local occurrences m N.-xx- York City i

the I», .tri.t Attorney tor the prop«
m ni. and tin- teal it ing i

irregularities in Ms
Rhode Island hi e been laid M
proper aul horitit of I
commission has also furnished the De
| 11 in. '. of luetic« il pic'
recoi «1 ».' . he '. si im my.
"The difficult i « under « Itich t!;i

t-,i ro,,«l system ha- labored in the pas
an ternal and wholly due to
mismanagement. Ii- troubles i'axe no

arisen because of regulation by gov
emmental authority. Its gi.
lo and lost costly blundei « \.. r.

made m attempting 'o circumvent gov
ernmi l ind to ext« nd il
domination beyond the lim fixed b;
law.'

It i- pointed out that tl capitaliza¬
tion of the N. x\ Haven system was in-
Ci ed from 193.000,000 lo |41".000.000
«mee June 30, 1 '.'»».'!. This was exclusive
of «tock premiums, making an in
of $324.000,000.

"i if this inci 'a -«-." taj the « omm

lion, "approximate!) s i -j.i.t.oo.i.i.'.j was

devoted to railroad property and
upended for betterments and

equipment. This leaves the sum of
S204,O0O,O00 which was expended for
opei it on» outside of its railroad
sphere. Through th« expenditure of
this urn tl railroad yst« m ha prac¬
tically monopolised the freight and

passenger Mis ness n five of the ituten
of the L'nioi It ha acq red s

moi "pol;, of compel ng steamship lines
and trolley yetema in '.he
which it serves. The financial opera¬
tions necessary for the t acqui il on

and the losses which they have en¬

tailed have ben skilfully cone

by the juggling of money and securi¬
ties from one subsidiary corporation
to another."

PROFLIGATE WASTE IN THE
WESTCHESTER TRANSACTION

Of the New York, Westchester <*¦

Boston Railway the report say.-*.
"1 ,. v.\ itch« itei a story .¦' ''¦

waste of corporate funds

The road .-* a« no! nece sary us a par
the New Haven system It parallel

already owned i>y th«
Ha* .-i- and ti.-' ei terril
the New Havi ien ed. Thi

1.4 14,173 25
a road only 18.03 n

being opei ited
50,000

will have to i
fold befon

i- car i- opera! g ¡pen a:;.

.... ii nconc« able 111 u i

enterpi -. could haï c bi en « ti ed
iy the New Haven as n re

andates of pood judgmei
r i

"Th.- Westchestei acqu itio
,1 com-

..¦ boai d, con ing of Di¬
to gan, Rod ef< nd Mil¬

ler, v .i man.
..'I i: ormation 1 board h;.«l
icerning the exti

and Porl Chi ti
". w h e n

this committee made its only report.
It »».. learned thai »11,155,.

.«.I bi ded obtain ing con
ni «.-' these two m ioh ent pr«

expenditure c.«r-

ried with it an obligation to coi true)
indei anchises of

lity, parallelling the ex-
i.i in** 'ine the N Haven."

Th.- repi.i reviews Près idi n! Mel-
late .1. P.

.i ;i> ak or < diffl
tion v h eh followed :

Tangle <>f Litigation.
"V ii all this conflict!)

the report, "matters
i. i most

tactor) täte and :.' .. tangled tai d«
A 1er hII the lai^. . xpenditurea

had made
com lanies

o landing 3l.05.!'«j
the New "i oi k.

' ,-. Bo ton Rail oad Com
oved be the insl ru-

-,

o M r. Mellen, the deliverer up-
person of the late

Thorns Byrnes, al one time an in«
polic in New Yol

"Thi re '. t tl rteen things tl at
had to i..- done, according to Mr. Mel¬
len, to .¦ v -.. tel ou! of it i

.iifficull" -, and i< is signifl«
cant thi I am« ndm« nts to thi fran-

were obtained, and the iequence
at I '.- Ha n dd on to

the ¦¦ thii .-. reci ived 30,431 o
ii.'i.v:' outstandig share of the New
> "i W tch« 1er & Ho ton Railroad
I'ompai j »lock, wh ch M Mellei

ortl 10 C a pound.
on) .- lomea hi occ lit, bul

the character of the tranaaction no
..

ised for corrupt

purposes, and I he in
tures cox. red up by the trai
Sew Haven of
.;.
"In explaining ho

lueted Mr. Mellen t« st
Red that il tended I hal 01

Sew I!.-.-.« n to« hould be <v

.-i «I foi thr« vVestcht
ter stock. W en the Se« Haven »toe
x--;. i;"- immi
tot'-' .¦. who brought \\1

ter «'«i.-i. a due lull » hich
ai «.id. 1 on . pay 0

demand to pet ed
of hare or il

nler.1 ash at 1160 a
.. dend.4. «lany of t

due bilN were not presented until Mi
tion with the N«- li¬

ven wai severed, and five of them, eg
gregating ¡$30,000 approximately, ai

ding.
"During the time the due bills wer

anding Mr. Mel . «i thi
dividend-: on the Sew Haven to«
xvhich they repi
di» del d period the Grani

«!, mand tl e dix id eh Mr
Mellen ..' ould then
tonal che« k 1, 10 dra
tity of the
nol be ascert eei
trange that Mr. ,f<

to identify with ai x particulai
. ne x ¡th .« horn
tion . cenl he late Thoma J. Byrne

"( orrupl and I nlnu lui."
"So coi nee« ary 1

ire 1 tion, and
it would .«« em » 1

from
Mr. Mi 11« and he dir« ctors *

thorized it.
he total .Il

suit of the a.1 of t committ«
aggregate tl 1,090,00« If
"When the th I

ion .¦ '-re xposed in I
rged in t planâtion that, by

:, of the heavj terminal
exacted from » he \. ...- Ha1 en a

Station, it ws
Hax en «hould nother en

anci , and that
the V. ¦. ich .-.n en
try. \ uni I mix. hots ever, of
hi map ol thi IV« tch tei .id n

¡i. to New Yo
peaehe the rea onablene - of ai
explanation.
"What could have been the

iloading the Westchester upon the
Sew Haven at the expense of the
stockholders of the latter must M
largely to conjecture. The on« a«

d i« ult. howe« er, of the We ;

act »n v a the stiflii g ol
ble compi titioi into Se« t York
¦. «.n, N .-. England.

.¦'i he bl ime for tl " .¦

larely upon the directors <>r the Sew
Haven road. Some are guilt) for act

ttei ol her -, the gi rater n

for tin-"- failure »<> act. Thi
«like culpable and responsible to the
stockholders."

MILLIONS THROWN AWAY
IN ACQUIRING TROLLEYS

troll. anoth« ice ..' mill«
-, ,i ¡n si a ing propei .>¦ -

bring ¡m annual deficit inste.nl of
,i - ii |.h« I, and ons! it Ute a ha!.ill'
.«. .1 ..i.i! in id.- New II.- <

-, item.
" l m- evidence shows that the Rhod*

I .'and trolley transactions were delib-
lib a full know'-

edge «f tin* largi deflcit that hay
ou bring, and with the determina«

ti'iii '.. acquire trolle) control in Previ.
...,. rdl of es pense,

"A .ni, -Nil se «<l 'In- hoard of
.¦i '; ..-.» Ha* en had b« en ap-

fot ib«- purpose <>f looking mio
tl ". idenee trolle) tuatien, ari *i .-i

¦,f purchasing lhal property, and
ommittee, aftei con Idering "he

i' |i'irle.| ,,,|, rsel). N «t
rontent to abide b) ".In action "¦

board, Mi. Mellen, after t-oine six

month ed t he mal t*r. Th
«Ion. ai t« i' a conferei

and toi mer Senatoi > on A
Aldrich, '¦ ho wa largely interi

i,« n ed I racl ion and Elect ric « lorn«
the lai ge t I or company,

.¦'111- i i. ited ( la « I mprot emenl t lorn«
pany, of Philadelphia, that controlled

property ander laaae, bad capital-
i/.e.l the future hopes, of the pi opo-i! lo'i

lata a holding company, known as the
Kliod«- Island Securities Company, and
had -neI 019,899.000 of deben)
which r« p:< lented an inve tmenl ol .-."

pro Minitel;, onlx til.lion.onii. be .' f
ference in t hi «e amount i wi
Mellen lestilted, men ly capitall i« d
-. n » < i.

diluted bx M III loll«..

" he million ' hal a ere made n
this transaciiou «lui nol coma through
magic, but mi. brought into existe.i««' |

at th.- e\p«ii-e «,f (he atoekholdera of
the New Haven, upon whom -md tho
public the t0 th«!
.-«cuntí«-.- ultimately rested, and the

diluted to
ten! of th« i- addi d.
..'I i elao owned some

lines, and it i-

madi a further
, ,, . that the Nea

Haven tak.- over these prop." I .

"When the details h-;d been **

.¦. Mr. Mell« for th«
of this a.I.iit:..nal bui ard of

"... v led that these Connec-
ment of

about $10,000,000 more than their

"Thi .n ex«

.. teresl

Company. Tl infori ation eould be

compan). bu! dui ing be progrc
ed that

been burned.
"The Rhode land and Connedieul

er .¦ iden :es
ty m the expen

of the n one) ol 'lo* New Hat.en
holders in carrying oui an uni
policy of poly.*'

Devious Steaauhip Deals.
\ to n. n 1¡ ich .*< re

m,pr..Mm.ite co
. this to

properties
ucnuired .. t of these

ng like 110,000,«
i.

"These steam il
¦: by the New Ha .. bu!

n b; «I- *. iou i methods.

Dummy companies and dummy or*..-er*

,.d directors were used m «"¦»«..
resulted m «he -cxx

Haven controlling thcae steamsiup«.
"In conned « l*tm¿Z

..¦¦ " '':.'.'
"I ¦hows money pay¬

ments in connection with pit? I«»««
,,.,-,, unmiaUhably improper,

an,i the e payments were coveredup
.¦ being charged on the books ol other

.. the Sew Haven under
such headings a 'repairs on »t«»"»«.;
»There were pa! ;1"'''' t0 <.,ne .' ,

Hall McKa« of many thousand, ot dol¬

lar«, for which no itemiaed vouchers
were given. Mr. McKay left for Europe

this investigation i ai com¬

menced and hia evifrnce could not be
-.cm d. M. pi. r leases m th.- uty

... York are controlled by public
i the municipality owns the

and arrangements for the leases
«d to be made through th«

But becauae of th« methods employe«!
ceal these expenditures by in«

0f capital stock and otherw ie,

i.in. sible to give any
these paym«

"After Mr. Mellen bad obtained con«
tro of every boat line of any impor¬
tai ce in Sew Englund. he suddenly

... .1 his attitude when the public
r< d the real ownership. H -1-1

thai proposed and urged : lat
they h posed of, but in this he was

ov« rridden by ins board.
"One of the most complicated prob«

¡ng from corporate entan«
i;,i intercorporate transae-

¡i the method by which »he Sew
Haven m Hartford Railroad

Company éliminât« ers Yale
and Harvard from competition in Sew

d pa lenger trs ecured
control of certain freight steamers and
wharf prop« ft) in Boston."

BOSTON & MAINE CONTROL
DISASTROUS AND ILLEGAL

"B. '"i e the Ne« Ha >*en uecur«
,. the Bo ton .*. M line R lilroad,"

poi :. "the tockhold«
the latter had n alized sub
idend - oí a pei iod .<¦ moi e tha

Its cred 'i and
was in the year 1900 <>t*

ht« Raili oad 'omm ii lion of
Mai sach u ie11 at SI 90 a ihare, Thci e

this rail
road, in the ham o former man¬

agen en:. »¦. ould ive con! nued to oa;
.1 and itituency of

able rates a nd adequate
"At this stage I if the

'.I i .. < iardner Lane, ol the
of Lee, II..

M ol Ii" ched I.'-
Led ird, a ho -pi. ented .i 'in* di-
i,.-: irate ol the Boston .". Maine .">.">.
on »hares id by

th.- A'- n..' *>1 r.
Lane made application to Mr, Ledyard

e expi i' eon Id ex¬
change it lí" 'on .'.- Maine -hares for
New Ma-.. *, Is thi

n Ex-
pre itock to the

Engl 'nd Vv oi Compa
.. New II iven,

for both the Boston «v Maine and the
Ne»*. Haven. An oi en

*> between Boston .v Maine
and the Ai Expi
with i . tended
.. period o ira. By this

|. d eon! r n in it- Maine
is likely to !<¦ e. coi dit ioned upon the

olume ut' b pproximate«
|j 110,000,000
"With the '» n E in e i om

»ck of the Boston
,» Maine was gathered ;.i by the Neu

Company, acting
on '"¦: S. '¦'¦ Haven, unti! the

controllii
. laine.
"This move, disastrous as ¡1

pi n- e to bol n oad -, ind« r
the Massachusetts laws, and without

anti-

M x but impolil ic, unw ¡se, ¡i
legal and disastrous as it xx-,-,. «,, prov«
n xxas undertaken.

Sliifis ami Evaaions.
"With .. ,,tion of th«

galit) of its < ontrol of the Boa» on <s

Maine -i ick began the startling lerie
" and evaaions b«

which :» was lought i<> make it ap
P«'ai that the Sew Haxen had divi te«

of Bostoi .x '.:. stock
". hile at all ' ¡mes il wa being re
tained in friendly hands and
the control of the Ne.'. Haven,
"Tins st,,, ;. was, during all thesn

migrations, financed, owned an«! con'
. i o led by the Sea Haven V

of this oxvuorsjhip and control
of this stock during all tins time i»
placed us own officials in charge ol
the Boatoi «x. Maine and selected di¬
rectors thereof
"The movement downward of Bos-
â Main« did not login until

the Mellen-Morgan-Rockefeller man-
agemei I .¦ .¦ orced upon it. The de-

the Boston ¿ Maine
after om to the control

lude.'.I rapid. These
real names proved to in- of no reli«

"The management of the Ho-ton «t-
b) the New Haven was unv .<..

It began in illegality and in ¦ lust
.'«n extended monopoly and has re-

¡n great depreciation and seri¬
ous Impairment of en
"Thus by a mere exchange of stock

controlling the New Haven were

enabled to extend their domination
oxer almost the en; in- railroad prop»

tates. Tho ie who at first
merely employed as fiscal agents
e railroads to negotiate the
.-. used that knowl« dge in the

orí to b come the mastei - in su¬
me contri the Iran portation m-

t.-r«'-ts of the country. Th an
tration ol what has b««en a moat

recent times."

BILLARD MERELY AGENT
FOR NEW HAVEN COMPANY

1 ' ti ansac
'thi re|. 'thi I

" ..

that I »I low mi
ou! in the iecord:

"He never paid .. do ai
for the toek in ;...;. of thes« In

"II« never boi Bostoi
Havei

iney.
"il.- n. ver sold ;. share < Bo itoi

Si '-!. íne -i... k excel N« w Haver
.-.i.

"\r
sub-

». -.lis «,| ; he New

"Tl
... ,,,,'..

00 for which tin- I:
compan) was apital¡zed. i.

t p any of his
.. .... -.i.k.
"The Billard Company bought othei

í *.. n ,'
the !'".'.*:-
"Th
i for oi mi behal f ol

the !
" I in -.» hole capil il the Bil-

lai <l Company dv
. collateral secu

f<«. !.. i.

.

*. !'li.. Billard ompr.nj paid out ol
(75,000 t enable .1"

d repj himaelf of
:h com-

pa -, i !.<- ame had t> »en p
I» Mr. Mellen.

.'.I.,',:. I. Bill .id purpo
...I . ami pap« them

mi* o'' hi '.«a;..
Compe.ny »

t.i-.. i. ...i, of th« que Iionab

-llllf, '.'il.
"Thi minuti the board

of tin- N« II;..»«-n ho« thai
Billard «va« to recei« e n profil oui of
th,- ran tac! her I han a rea ..'.

.* bl« ("¦

"In two oth.-r transactions shown 'in
i- liiil;.ru and his company were

ttedly used t.» accompli h New
Haï ,-¦: rpo es, and hem,
" hich resulted in a lo is, the New
Haven made up the <!. t:.',' t.. the Bil-

any.
"I* quite '. idenl thai il wa not

board that
H i.i »hould receive a profil "*' >..'.
7 ,-.' OUl of In- i- t a:. .;.-! ions, i' i*

.-¦ .i* .:«. i..- *.»as o ieci
reasonabli eomp ¦' .' .:; f >i the ser¬
vie« p< rfor ned for tl Net ;.

which ..».. estimated at different
amounts, varying from 1100,.I to

.'Ail tii.- Billard <
pany belong t., thi tockholdei of the
\. ». Ha« on Rail road, All | he money

sunk I...¡'iii^.d
v eu II.,- ¡r Rail"i.i.l.

Recommends [.egal let lona.
"A -mi hould I"- " aintainable by

t Billard und ail
-.* In, i... pal ed in '. fraud
upon the tockholders,

"'I !,«. ind est lit «-ii ! and
i» Company and :t affairs coi

.tituto a striking illustration of the
deliberate attempt to entangle the Neu
Haven with streel railways, which lia«
recentl) been publicly avowed l'y for¬
mer Presiden! Mellen.

"Suit should be maintainable by the
N« a M.'i t" i educe to it on n po

con! rolled by the
'.- .. id I ind ¦-ecunty

I 1,111,1.
"'Ilii- Ii, il m '.' h n ii h.-

and dumm) .!
i.-ii-.n- in this « cord I'

'nal tome on« high in

.! ..i' the Neu II,.' en had an
I. - ion upon the ubjeel of the util

l'y of such ham method fhe dire«

..-il Company «.

dummies and »

tpcctal landing, as then
tr to be, should lend their nam<

- dummies pa ¦-.¦ eompi chen lion.
"Thus, throughout the

of d< lanag«
nly ndeavored to hide th

dummy indi
y corporations.

"So condemnation can b«
nix to th" frequent use of I

.- \.xx Ha
¦u -, the Ne» Haven roa

... !«¦ Sew Yorl Sto
..' portion of its fund

iky' corpora
he offit .. " which knew noth

ing of the purposes or assets of th
companies of which they were man

"A lystem «if interlocking directo
has gioxvn up and Nourished ii

the lit-' few years which bas hrough
al. mi combinations and intereorporat
relatioi ihip ol coi due .-«. to the pub
lie welfare. On ii-.«- Sew Haven b<« r

of directors there vas a representa*.]
of th.. Pennsylvania Railroad, whicl

id ov ned 35,000 shares «>f N« ¦'

Haven stock ¡I
of the ! 'l oik Central, wh «'

a rep
of nsurance inten

ed 35,000 shares, and a representa-
u-.e <f an express company 'hat ha i

contract with the railroad; »here wer.
directors who were also due.-tors .»t

»the Standard Oil Company, the United
Si -. Steel Co.ration, the Pullman
company, In fact, every other interest
seemed bettei represented on the New
Haven board than the avei
holdeVs' int
"The jn .i ¦- man sei'-

many boards of d reetoi - cannot be .00
0¦ ''«I.
"Through -..'¦ control of voting

g from -to.-k owner»
ship by other corporations a feu p«

whoae individual holdings were
m comparison with the volume of

lock ..i' »h.- company ware enabled to

perpetuate their full control of the
Nexv Haven company. In a similar
manner th«- contre' of otiier great cor¬
porations is maintained by means ef
interlocking directoi ate -.

"I ne handling of bank deposita erd
lecurity sales of »hese corporations are

d in a few hands, carrying with
them a power ami dominai .on i\ er

large amount of banking capital :-.

well as th.ntrol ol gi ..;.. railro .d
hese and other e\ ils as the

«>:' interlocking directorates are
ell recognized an.l known, und

they have been emphasized by the di.4-
eloaures of this investigation.

"POLITICS:' IS
MELLEN'S ANSWER

"Commission Had to Knock
Some One. and Nicy Picked

Me as Target."
Stockbridge, Masa., July 13. "The

report of a political tribunal made for
political purpose

"

was the characteri¬
zation made to-night by Charles S.
Mellen, e\ president of the New Ha¬
ven m.id. of th« Inténtate Commerce
Comm ion' report <«n its investiga-
11, n of the road.

Mr. Mellen declared thai neither he
'" an- member «.' he bo ird of <li

rector *>' the road during the period
covered hx ib«- report "was ever guilty

Igenee in Bnj mattei
!t«'«-iing th« \< n H.'xen or the public."
"Every act of the New Haven of any

importance xxhile I whs m control,"!

MEN WHO SERVED
ON NEW HAVEN BOARD

Ihe list «>f directora of the New

"Ulk. New Haien & Hartford Rail¬
road as last constituted under the

presidency of ( harlcs S. Mellen

»as «riten out yesterday at the New

liai en «Ifices as lollous:
William Rockefeller, New York:

Charles I. Ilrooker. Xnsonia. («inn.;

Kilmn Milner. Moosuj», Conn.;

William Skinner. llol>oke. Mas«;

I). Newton Barney. Karmington.
Conn.: Charles S. Mellen. Ne** Ha¬

ven; Robert W. Taft, Providence:
James 8. Kilon. H alerbur» : Janus
s. Hatniragway, Sam Haien; \.

Heaton K«ihert«on. Ne» Haien;
Frederick f. Breitster. Ne« Haien;
Henrv h. Mrllarg, Stamíod; Alex¬
ander S. (iichrane. Boston: John 1..
Hillard. Meriden: (ieorge I". Raker,
New York: «-amuel Rea, Philadel¬
phia: Laurence Minol. Hoston; N.
I'. IMant. (,'roton. Conn.; J. De V.
Warner. Bridgeport ; Thomas De
Wilt (uy 1er. Philadelphia: K«l»ard
Milllgan, Hartford: I he«>dore N.

Vail, Boston: I'raneis T. Maxwell.
I'i>ek»ille. (onn.; Sidney W. Win-
slow. Boston: John T. Pratt, Net»
.tori«.

(liber men who sened as direct¬
ors ol the \.-" Haien at some time

during the period entered hi Ihe
Interstate I nmmerce ( «Immission--*
report are:

John M. Hall. Ne« Haien: Percy
R. I «.«Id. New Haien; \. D. <>s-

horne, .Ne»* liai en; J. W. Whille-
more. Xaugatu« k. (onn.: I. W.

Cheney, Manchester, (onn.: (liarles
I. < hoale. Boston; \iiçuslus S.

Mat. \e«i Haien: Y. D. Robhins.
N«»> Haien; .lohn (,. Parker. New
Haven: H. M.h. T»»onihly. New
*iort»: («eorge J. Brush, New Haien:
William II. Bishop. Bridgeporl
i.t..rs,c M. Miller. New *iork; Lewis
Cam* .il»...-.I. New *i«>rk; Nathaniel
That er, Boston: Amnry \. Law¬
rence, Boston; Royal C. Taft. I'roti-
dence: Joseph Park. New York; C.
M. Depaw, New Vori»; (arlos
Preach, Seymour, (onn.: P. 1'.
Man .« el!, lío. k» ille. Conn.

said Mr. Hellen, "was «lone with my
complete knowledge and lanetion, with
two exceptions, am prepared to <ie-
fei d every one of these acts before any
tribunal in the ...untry. Including the
great tribunal of public opinion."
The refusal ,,«' the directors to -«-11

the road's steamship holdings and .he
deal .* the two excep¬

tions to which Mr. Mellen referred.
"If the purchase ol Bo *..'¦ «v Maine

stock by the Boston Holding loin-
he continued, "is to be the l.asi.s

¦der tin* Sherman anti¬
trust law. or any ».her law, thi- com¬
monwealth of Massachusetts should be
joined -, co-def« :¦! it and co coi
stoi again it I he lav of he

and th.* welfare of the people
of New England, for, ai is '>*..''l known,
thi- pur-iin.se -a- expressly but!

Ma -a. hUBI Legi i.
"I wish tin* federal prosecuting au¬

thorities would name the common¬
wealth as a joint détendant. I would
gladly testify to the implication of
»one men abo are quite prominei
Boston financial circle«

"I am getting ou' of this only the un¬
certain irlory of having been a twin
commander with th'* late .1. P. M«
of a en .:' piratical buccaneers. I
think that it a ¡.Teat honor to have

.. ated ¦ Mr. Morgan. If I
choo -¦¦ mj as lociates then

man in the world I should prefer to be

"The commission had to kuo.-k tome
one. and as 1 »»as the only li-.

^,-et they picked me a

N.H. DEFENCE WILL
BE LIMITATION LAW
Old Directors, if Sued.
Will .Say That Statute
Gives Immunity Now.

Beyond a refusal by .James n. Hustis,
g chairman of the New Havei ¦.

,ii i- the i-.'- .*.' Commerce » "in-

mission's report until il '»'.«.> b
n ii- entirety, "<> formal state-

; from the Ne*
i. ........ yesterday.

l* itely, ofll. en and «lue. t.. of
the company admitted that 'lie report

sgnmen) of th« om
¦¦.'.all.« alie.i for a. tin

the; said thai none «ould be had until
the directors held.

This I be « led to order
Thin-, « call having be«

.-.i yesterday afternoon. Some a«
lion may then be decidid upon, though

lore likely that because of the
immensity of the proposition placed
before ¡t, the board "ill require lime
to agree on any course.
Those of the former directora and

officers of the company, In charge m
the Mellen days acceasable yesterday
v «¦ .¦ not dis« ussing thi- report for
lication. The Tribune violates no ion
:'-ie ii'*. however, when il states thai

ill lake tiie position that
ever lo^-es a<*crued to the om pun.v

the results of errors of judgment
.'or whuh they are not responsibli
thai in any even! the statute of limi¬
tations will eel aa a bar to practically
any action that may be begun. The
statute runs six years.

Ho-ward Rlliott, chairman <>f the
company, whose managemenl the In-
teratati 'ommen e Commit «on i
careful to specify Is not to blame for
what it criticises, will be at thi.I
ing Thursday He was in Dublin, N.
!l for a brief rest, bul »«ill probably
arrive in New York thi ifternoon or
to-night to resume full charge of th«

iffairs,
Mr. Elliot! will direct whatever suit-«

may h-- begun in line with the rt
and recommendations of the commis
sion, although there »» a ; grava doubt
in New Haven circles yesterday as to
ha! -uits, if Min. «ould be maintained

because <>f the opera! ani of the statute
of limitations and <>f evidence showing
culpable negleet, or \i"i e, teco
to lawyers familial with the New
Haven's affairs, both of these elements
-«.«.m to have been overlooked 1>> the
Intersiate Commerce Commission.

With the stalute of limitations run-
n |g -;\ years, these lawyers point
«.ut. that ihe Weeteheater transaction

fno in.nil. completed before the
panic of 1907, and i-, consequently,
beyond litigation. A few month re
main in which action might be becun
to recover the 11,200,60«*) paid through
Inspector Byrnes foi Westcheater
stock by Mallen, and somi of the tust
sums spent for lobbying ataasa-
chusetts and «'I »en here.
None of the directoi -, i could he

seen yeaterda) would discu th. re
,iiti «.:' tin* commission. .1. I' Morgan,
». bo »«a- i directoi 'or a fe»» months

'he death of his father, hud not
seen the report, and George M. Miller.
Who Was active in the Westch« 1er

matter) «us silent for the rame reason.

SEEK $100,000,000
OF WASTED FUNDS

New Haven Stockholders
Call on Directors to

Start Suits.

DECLARE OLD BOARD
LIABLE FOR LOSSES

Lawyers for Victims Ar«uc Hiat
Recovery Can Be Obtained

Under I.au.

»legrapa ta

Boaton, July IS. Prelia arj
threatened "restitution" suit in*!
of New Haven stockholder.-, the law
firm of \\ hippie. Scars it- «igden h».

sent a letter to the New Haven dir.«

tors, asking them to enforce the
it y of former du about |1M,
000,1 00 of "wai ted"
The letter outlii ils «>«i

xvhich the utoekholdei a ., m that
the directors are liable for $<.«4,

one ground and I ijooojoon
under another interpreta! .«

should be rouulrad to
funds to the New Havi n treasury.

I nder date of July 1»', the

"It appears nom recent official inves»
gat "ii « of affair <>f th«

Haven £ Hartford Railroad Com
pany that former board
have expended more than I19»!,000.oofl
m the purchase of trolley and

-hip lines. Boston «v Main«
n the "West
I'he present ri

prop irding to th«
:- accessible, da«

not Ht the date of the r«
chase-, <¦-..-.-.-«i 198.000,000.
therefore, xx Inch has b«
up'jn *h«' company by th«
'ur.-s amount« '

\ ¡til (|iie«li.«n for Stockholder«.

"Naturally, thi«: uafortunat«
t ion is one of lupr, me int.
stockholders. It in a vit

xx hethci the] must
finality »«> these whether in

way they ma.-, compi th«
tor-, who alone are res|
these di iaa< ous expenditt
restit il

"llr.s «luestion is ¦
less intereal to the New I
lie. The railroad s ei

ind it
\x England. Its pn

bankrupt state

tica If restituí ei
xx hi« i- ax i- i«' en wiind im¬
properly expended may bo com

the oil ..'i i_. of the
lie service a ill be restored s

financial problems lolvcd,
"A- th« requei

investigated the «,u«--¡ ion a

of the corporation to reco« er th«
It i.< our opin

directors of the railroad
or permitted, theae tram

-. liable to the eorpoi.,
which have bei n therebj i

ind may be compelí« d
ake i" utunoi'.

.¦ \- n -. s e do
ccedings upon the a lumptioi I

ors have neces larily been
of condiK. amounting to fraud.
quito tru« that

i point to the proba
by fraud.
"The ten

Rhode Island Company, upon wl «, h Mi
i routy so sevei

m his r« cent opinioi cei
¦¦ unfavorabli inferenc«

of a value cleai I«
- 500,000 of th» eomp i

in a single I
\x ith honesty of pur|

pai of tho dire«
esponsible for -.

"Disbone-it and a r raud.''
Mr. Mell«

istil
induct of officials and
.¡ally in connect ion witl

¦, bester «lea!,' wa.s .

a fraud upon ito« khol
"|,

are hah!'
plainl)feet ol .!u»x. <»n tin- g
the eorpoi
from its directora the di'r'--
tween xxhat was actually paid o

these in» t tmenl and th« ir
value a sum amounting '.«> nol lei
than |9 ;,<.,000

"It our opinion, therefore, at
the direct« r

Haven road for th«
he law pro

corporation from acquiring or h

be compelled to n

try ol t entire I

"On thia gi ound, oui
rail road i» ei
directora J155,.I,.

.... nil
shares and iteam «hip and "

"\V. '

clients, xx ,io are ami dui
period of I

rei
nc-tfullv demand tl it

enforce the Ilabil it; of d
the c
out, and such other

-,

and tion «

campan; affaira."

3 RECEIVERS FOR
$17,500,000 FIRM

Mismanagement Charged by tilt
Minority Stockholders in

Their Application.
B iffalo, July IS« ''.'<-.'<. .¦"h" !:

II,,.,, I, .. the federal eourt hen
dav. appointed receivers far '"''

states Light and Heating Compa
117 ..m. 0O0 corporation, tue

octure of ear lighting
ing apparatus.

In.- application for »ne r.

xxa- made by Frederick R Humpage,
,.,.. | mitte« ap.

-,

Humpage critieiaed many of th« ¦
o.' the board of directora, whic

ited the fund
corporation in high -alar..
110,000 a xeui to Charlas A. Starbuck
m" Neu lark, as chairman of the
bo., .1

Oth« interested in the bu
William Hawley, Theodore IV R|
Walter 8. Crandall, J. Allen Smith an I

\ Sloieher, all of New York.
The receivers appointed by the cour;

are J. Hem\ ViM-i'tiim, manager o'
the Kails plant; t.ux M. Walker, el
New York, ¦ member of th.« m

»tockholdei committre, and Jam 0
Moon . a Buffalo lax- n>
M iVckerm n .1 tV-e buaia« « *'

the coin,': n xvould be -ont-rue.I xx |l
oui int« ruption and tb,> t,

receivership would likely l><- ihoi
a « » ol the eompani were pi
13,000,000 «n,| the liabilities at |**O0,000.


